>
RO

THE EVOLUTION OF FINANCIAL INTE

WORK \ FINANCE \ LIFE

I

=S

NAWI

O O

San Diego’s Business Across How U.S. Cities Do Business
the Border; Charleston’s Overseas; One Man’s Mission

-

; Nashville to Revive New Orleans;
How Smart Is Your City?

LIGE

Palm Springs’ Youth
Movement; Atlanta’s
Kitchens Heat Up; Pittsburgh
Shakes Off the Rust

THE 15 MOST

DYNAMIC CITIES
IN AMERICA

WORTH.COM

/

VOLUME 25, | EDITION 03

&



PA

BERWYN,

Where should

LEADING WEALTH ADVISOR

tors turn
their search
ield?

BY TIMOTHY E. FLATLEY
Clockwise,
from top left:
Sean M. Flatley,
Michelle Smaltz,
Timothy E. Flatley,
Lisa Curcio

1HIVCES

In
fory

610.560.0400
877.430.7382

1055 Westlakes Drive, Suite 150, Berwyn, PA 19312

STERLING INVESTMENT ADVISORS LTD.

<
E £
a o o
o <
o 2 m
[ o o
w O 7] &
m o 'S o
s o ER ]
w o [ 'S
Mm o ©
—_ ! @
g2 T %
=2 e g | c
Eo e
oo @W_Hm
o © 2> 00
w3 <TZ @3
0 g = © 2
<< iwe | 3%
[a
w
= R
" -
> c
& o=
> ,D.FVJS
= ! o o
as x 7, 7 IS
o O w s s
Oc 0Bt
s z =©§
- =o 2
w < < [
s®iagw fwe S
=z 9% | o L€ ¢
oX | Fn=< L..&e
OF lvwpe i <3 w»
Es i 2g3 1 23>0
I8 0,5 1 9E¢
@ o> 02
Z o ! ow N
wo | EF o Snm
o< o ;W= >
oL V2 i Lco
lsw=<=
melva o ¢ ¢
Og Xz c ixo®Q
CA”P|C”D.D.m
4]
z w
;£ 8
S E ] w
212 = =
a = = a
-~ L ow <
5o = i
L i< M »
xS 2 - w
09 %% | «x 3]
n»>i20 !0 =
=243 fri =
> 2o [
[ I o W7o Cd
= »
<o c w o
a.. i Z£5 = =
QW 291535«
x2 0oz 2§ 0P
D% | EFg 2=z
= o | W— = o < 9
<glogilzc !l 2>
w.= @ 0> = 9 =NG)
LiF << =z z Lo

ILLUSTRATION BY KEVIN SPROULS



STERLING INVESTMENT ADVISORS LTD.

he Federal Reserve’s zero interest-
rate policy, now in its seventh year,
has generated significant debate
regarding the policy’s impact on
our economy.

What is certain is that any money an
investor needs to keep liquid will earn a
very low return. “Bond king” Bill Gross
has dubbed the situation “fiscal repres-
sion,” for what occurs when the govern-
ment reduces interest rates in an effort
to stimulate the economy, while reduc-
ing the cost of the government debt. In
other words, investors earn less interest
on their savings and the government
pays less interest on their debt.

Yet, investors need liquidity for a variety
of reasons, including unforeseen short-term
emergency expenses or investment opportu-
nities that have only a short window of time
to fund. We work with a number of entrepre-
neurs who recently sold their companies for
significant sums. This results in having to set
aside a large amount of funds to pay taxes
in six to twelve months.

The answer requires an exhaustive
search for yield opportunities. We have done
just that, building a solution based upon
higher-yielding money market funds, bro-
kered certificate of deposits and short-term
municipal bonds.

convenient ways to spread the risk across
multiple banks, to take full advantage of
the FDIC limits.

BROKERED CERTIFICATES OF DEPOSIT
Brokered certificates of deposit are a very
efficient way to obtain multiple levels of
FDIC insurance in one account. Many bro-
kerage accounts allow for the purchase of
certificates of deposit from banks across
the United States. While the investment in
the CD is covered by FDIC insurance, the
interest payments may not be guaranteed
if a bank defaults. You can build a lad-
dered maturity structure to match maturity
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Investors need liquidity for a variety of reasons,
including unforeseen short-term emergency
expenses or investment opportunities that have
only a short window of time to fund.

MONEY MARKET FUNDS

There is a wide variety of yield in money
markets. Many funds have no yield, and in
some foreign countries you may even expe-
rience a negative yield. We have identified
several banks offering yields in the 1 per-
cent range. The FDIC insurance limit is
$250,000 per account registration, per
bank. If a large sum is needed for taxes,
and investors are concerned about insuring
all of their balances, they will need to con-
tinue to open accounts with different own-
ers. For example, one account might be in
the husband’s name, one in the wife’s name,
one as a joint account, etc. There are other
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TERLING INVESTMENT ADVISORS RECOGNIZES THAT EVERY SITUATION—
EDUCATING CHILDREN, BUILDING RETIREMENT WEALTH, INSURING AGAINST
LOSS, REDUCING TAXES, PLANNING ESTATES, SETTING UP TRUSTS, ETC.—

BRINGS ITS OWN COMPLEXITIES. The objective of the firm’s team concept is to help
clients develop a support group of professionals to delegate the management of these
issues. Sterling Investment Advisors, an independent wealth management firm, is
recognized as one of the Top 10 Independent Investment Advisors in Philadelphia by
Barron’s WCO. The firm was named three times to the Philadelphia 100, honoring “the
fastest-growing privately held entrepreneurial companies in the Philadelphia region”;
has 30 years of investment experience with an independent orientation; and utilizes
proprietary trading strategies, with assets held at Charles Schwab.

Please visit Sterling Investment Advisors’ website at www.sterling-advisors.com
and view the exclusive welcome letter for Worth magazine readers. @

,}

dates to the dates that the money is
needed for expenses.

SHORT-TERM MUNICIPAL BONDS
Purchasing short-term municipals bonds is
another useful cash-management strategy.
Currently, investors can hope to achieve af-
ter-tax yields in the 1 percent range. It is
important to note that these bonds are not
FDIC-insured. Therefore, factors like the
credit quality of the issuer, the insurance
status of the bonds and their maturity dates
are all important criteria to understand.

The Federal Reserve has stated that it in-
tends to increase interest rates two more
times in 2016. But, the financial markets are
betting that only one more hike will occur.

In any case, there may be help on the way
in the form of better yields on short-term in-
struments. In the meantime, investors should
have a well-defined asset-allocation strategy
which incorporates longer-term investment
assets offering even greater yield opportuni-
ties. When short-term liquidity is a necessity,
research is the key to squeezing out every
last basis point of return. e
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Sterling Investment Advisors Ltd. is featured in Worth® 2016 Leading Wealth Advisors™, a special section in every edition of Worth® magazine. All persons and firms appearing in this section have
completed questionnaires, have been vetted by an advisory group following submission by Worth®, and thereafter paid the standard fees to Worth® to be featured in this section. The information
contained herein is for informational purposes, and although the list of advisors presented in this section is drawn from sources believed to be reliable and independently reviewed, the accuracy
or completeness of this information is not guaranteed. No person or firm listed in this section should be construed as an endorsement by Worth®, and Worth® will not be responsible for the
performance, acts or omissions of any such advisor. It should not be assumed that the past performance of any advisors featured in this special section will equal or be an indicator of future
performance. Worth®, a publication of the Worth Group LLC, is a financial publisher and does not recommend or endorse investment, legal or tax advisors, investment strategies or particular
investments. Those seeking specific investment advice should consider a qualified and licensed investment professional. Worth® is a registered trademark of the Worth Group LLC.




