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FEATURED ADVISOR
Timothy E. Flatley, ChFC®, President

ASSETS UNDER MANAGEMENT
Available on request

MINIMUM FEE FOR INITIAL MEETING
None required

FINANCIAL SERVICES EXPERIENCE
30 years

COMPENSATION METHOD
Asset-based, fixed and hourly fees

PRIMARY CUSTODIAN FOR
INVESTOR ASSETS
Charles Schwab

PROFESSIONAL SERVICES PROVIDED
Planning, investment advisory and 
money management services

ASSOCIATION MEMBERSHIP
Association for Corporate Growth

EMAIL
flatleyt@sterling-advisors.com

WEBSITE
www.sterling-advisors.com
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Where should 
investors turn 
in their search 
for yield?
B Y   T I M O T H Y  E .  F L AT L E Y

Clockwise, 
from top left: 

Sean M. Flatley, 
Michelle Smaltz, 

Timothy E. Flatley, 
Lisa Curcio

for yield?
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he Federal Reserve’s zero interest-
rate policy, now in its seventh year, 
has generated significant debate 
regarding the policy’s impact on 
our economy. 

What is certain is that any money an 
investor needs to keep liquid will earn a 
very low return. “Bond king” Bill Gross 
has dubbed the situation “fiscal repres-
sion,” for what occurs when the govern-
ment reduces interest rates in an effort 
to stimulate the economy, while reduc-
ing the cost of the government debt. In 
other words, investors earn less interest 
on their savings and the government 
pays less interest on their debt.

Yet, investors need liquidity for a variety 
of reasons, including unforeseen short-term 
emergency expenses or investment opportu-
nities that have only a short window of time 
to fund. We work with a number of entrepre-
neurs who recently sold their companies for 
significant sums. This results in having to set 
aside a large amount of funds to pay taxes 
in six to twelve months.

The answer requires an exhaustive 
search for yield opportunities. We have done 
just that, building a solution based upon 
higher-yielding money market funds, bro-
kered certificate of deposits and short-term 
municipal bonds.

MONEY MARKET FUNDS
There is a wide variety of yield in money 
markets. Many funds have no yield, and in 
some foreign countries you may even expe-
rience a negative yield. We have identified 
several banks offering yields in the 1 per-
cent range. The FDIC insurance limit is 
$250,000 per account registration, per 
bank. If a large sum is needed for taxes, 
and investors are concerned about insuring 
all of their balances, they will need to con-
tinue to open accounts with different own-
ers. For example, one account might be in 
the husband’s name, one in the wife’s name, 
one as a joint account, etc. There are other 

convenient ways to spread the risk across 
multiple banks, to take full advantage of 
the FDIC limits.

BROKERED CERTIFICATES OF DEPOSIT 
Brokered certificates of deposit are a very 
efficient way to obtain multiple levels of 
FDIC insurance in one account. Many bro-
kerage accounts allow for the purchase of 
certificates of deposit from banks across 
the United States. While the investment in 
the CD is covered by FDIC insurance, the 
interest payments may not be guaranteed 
if a bank defaults. You can build a lad-
dered maturity structure to match maturity 

dates to the dates that the money is 
needed for expenses.

SHORT-TERM MUNICIPAL BONDS
Purchasing short-term municipals bonds is 
another useful cash-management strategy. 
Currently, investors can hope to achieve af-
ter-tax yields in the 1 percent range. It is 
important to note that these bonds are not 
FDIC-insured. Therefore, factors like the 
credit quality of the issuer, the insurance 
status of the bonds and their maturity dates 
are all important criteria to understand.

The Federal Reserve has stated that it in-
tends to increase interest rates two more 
times in 2016. But, the financial markets are 
betting that only one more hike will occur. 

In any case, there may be help on the way 
in the form of better yields on short-term in-
struments. In the meantime, investors should 
have a well-defined asset-allocation strategy 
which incorporates longer-term investment 
assets offering even greater yield opportuni-
ties. When short-term liquidity is a necessity, 
research is the key to squeezing out every 
last basis point of return. l

S T E R L I N G  I N V E S T M E N T  A D V I S O R S  L T D .

STERLING INVESTMENT ADVISORS RECOGNIZES THAT EVERY SITUATION—

EDUCATING CHILDREN, BUILDING RETIREMENT WEALTH, INSURING AGAINST 

LOSS, REDUCING TAXES, PLANNING ESTATES, SETTING UP TRUSTS, ETC.—

BRINGS ITS OWN COMPLEXITIES. The objective of the firm’s team concept is to help 

clients develop a support group of professionals to delegate the management of these 

issues. Sterling Investment Advisors, an independent wealth management firm, is 

recognized as one of the Top 10 Independent Investment Advisors in Philadelphia by 

Barron’s WCO. The firm was named three times to the Philadelphia 100, honoring “the 

fastest-growing privately held entrepreneurial companies in the Philadelphia region”; 

has 30 years of investment experience  with an independent orientation; and utilizes 

proprietary trading strategies, with assets held at Charles Schwab. 

Please visit Sterling Investment Advisors’ website at www.sterling-advisors.com 

and view the exclusive welcome letter for Worth magazine readers. l

 A B O U T  U S

Investors need liquidity for a variety of reasons, 
including unforeseen short-term emergency 
expenses or investment opportunities that have 
only a short window of time to fund.T
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