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Q:

How can I invest in the
cannabis industry?

BY TIMOTHY E. FLATLEY

Timothy E. Flatley, ChFC®,
President, CEO

STERLING INVESTMENT ADVISORS, LTD.

> There has been a rapid evolution in the
cannabis industry. Formerly a taboo drug,
cannabis is increasingly accepted and the
subject of regulatory approval. In the
United States, it is legal in 33 states to use
cannabis for medical purposes. Recre-
ational use is currently legal in 10 states
and in Washington, D.C.

At the federal level, cannabis remains a
prohibited substance by way of the Con-
trolled Substances Act of 1970 (CSA).
Under the CSA, the Drug Enforcement
Administration classifies cannabis as a
Schedule | drug, determined to have a
high potential for abuse, and thereby pro-
hibits its use for any reason.

There is considerable variation in
medical cannabis laws from state to
state, including how it can be produced
and distributed, how it can be consumed
and for which medical conditions it can
be prescribed.

In the past, the only way to invest in
pure marijuana plays like producers, dis-
tributors or medically oriented compa-
nies was to buy stocks listed on the thinly
traded over-the-counter market. Starting
in 2018, however, investors have been
able to buy shares in three of the largest
cannabis companies—Canopy Growth
(NYSE:CGC), Cronos Group (NASDAQ:
CRON) and Tilray (NASDAQ:TLRY)—on
major U.S. exchanges. Individuals can
also invest in a variety of cannabis com-
panies on the Canadian Securities Ex-
change, or purchase the ETFMG
Alternative Harvest exchange-traded
fund (NYSE:MJ) to acquire a diversified
basket of cannabis stocks. According to
Grand View Research, the global market
for legal medical and recreational mari-
juana is projected to grow by 34.6 per-
cent per year for the next six years,
creating tremendous opportunities.
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We spoke with Raza Bokhari, exec- 2 f
utive cochairman of FSD Pharma Featurlng Commentary rom
(CSE:HUGE), about the assorted seg- . .
ments of the cannabis space. FSD D 1’. Raza B Okh arl, €X€CUI1V€
Pharma is building the largest indoor . .
hydroponic facility in the world, lo- cochairman of the cannabis
cated one hour from Toronto. The facil-
ity will be an “end-to-end” solution for h
growing cannabis, extracting the oil Company7 FSD P arma'
and manufacturing.
Dr. Bokhari notes that many people
view cannabis as being primarily used ABOUT STERLING INVESTMENT ADVISORS, LTD.
for recreational purposes. However,
there are numerous other applications.
He said marijuana’s uses can fall into the Sterling Investment Advi-
following categories: sors recognizes that every
. situation—educating chil-
® recreational dren, building retirement
O MGEERYE] wealth, insuring against
] , loss, reducing taxes, plan-
® pharmaceutical ning estates, setting up
Cannabis prohibition, instituted in the Frusts LTI Ill.(e'—brlngs
R . its own complexities. The
early 1900s, blunted scientific cannabis . .
’ objective of the firm’s team
research until only a few years ago, but . .
enough research has been conducted to concept is to help clients
convince many doctors and scientists develop a support group of
that cannabis is a powerfully effective professionals to whom the
and safe medicine. management of these issues
Research is focusing on using can- can be delegated. Sterling
nabis to treat various diseases of the Investment Advisors, an
central nervous system, autoimmune independent wealth-management firm, was named three times to the
diseases, musculoskeletal disorders, Philadelphia 100, honoring “the fastest-growing privately held entrepre-
certain skin conditions and sleep dis- neurial companies in the Philadelphia region.” The firm has 30 years
orders, as well as looking at alterna- of investment experience with an independent orientation and utilizes
tive treatments for chronic pain and proprietary trading strategies, with assets held at Charles Schwab.
opioid addiction. Please visit Sterling Investment Advisors’ website at sterling-advisors.com
“We are looking to identify strategic | and view the exclusive welcome letter for Worth magazine readers.
partners that can help open channels
for us in other markets. The global me-
dicinal cannabis market has a $134 bil- | FXPERT!SE
lion market size, and we want to be a Compensation Financial Professional
leading supplier to all of these coun- Method Services Experience Services Provided
tries,” says Dr. Bokhari. Asset-based, Planning,
Because the cannabis industry is a fixed and investment-advisory and
relatively new sector for investors, it has hourly fees 30 money-management
experienced substantial volatility. But as YE A R S services
the market continues to expand and
more information is made available, sig-
nificant growth potential exists for peo-
ple looking to add cannabis companies [J sterling-advisors.com | &2 flatleyt@sterling-advisors.com
to their portfolios. @ {. 610-560-0400; 877-430-7382 | Q 1055 Westlakes Drive, Suite 150, Berwyn, PA 19312
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